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situation or not, it is a great deal wiser than direct representations
which not only would not help but would harm by engendering irrita-
tion. The Japanese won't like it because they will know it is directed
at them, but the form of the statement absolutely precludes their taking
umbrage.

CHINA'S REPLY TO JAPAN'S AGGRESSION

July 20, 1937

The Chinese Government has delivered an aide-memoire to the
Japanese Embassy in Nanking, covering four points :

1.  The two countries should agree on a date when movements of
their military forces would cease and they would be recalled to their
original positions.

2.  Diplomatic negotiations for the settlement of the dispute.

3.  The authorization of the Nanking Government is essential for
any agreement concluded on the spot.

4.  China is willing to accept any means of settlement recognized
by international law and treaties.

Apparently the Japanese want to know if this is intended to be a
reply to their own note and, if so, why their various points were not
answered. The Japanese press of course characterizes the Chinese
note as " insincere " and this evening's papers indicate that the situa-
tion is hopeless. It seems to me that when Nanking has offered
Japan an armistice and proposed a settlement by diplomatic negotia-
tions, the Japanese are not going to have a very good case to present
to the world if they now go to war. Nevertheless, it would, from
their point of view, be inconsistent to agree to diplomatic negotiations
when they have insisted that the matter is a local issue to be settled
locally.

It is reported this morning that Soviet forces have again attacked
on the Manchurian frontier. I should think that the unknown factor
of Soviet action in case of war would at least enter into Japanese
calculations.

" HOW CAN WE COMPROMISE WHEN YOU REFUSE
TO ACCEPT OUR VIEWS ? "

July 21, 1937

An officer of the Military Affairs Bureau of the War Ministry told
Carey Crane that Suma's l conversation with Hornbeck yesterday
revealed our pro-Chinese attitude and the fact that we don't under-
stand the situation in North China at all. That is precisely the
impression which would inevitably be created in Japanese minds by
the carefully balanced observations which Hornbeck undoubtedly
would have made to Suma. It reminds me of the naive remark
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